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The department of rehabilitation and correction may enter into a contract with any person or with a
political subdivision in which a state correctional institution is located under which an institution
will provide water or sewage treatment services for the person or political subdivision if the
ingtitution has a water or sewage treatment facility with sufficient excess capacity to provide the

services.
Any such contract shall include all of the following:

(A) Limitations on the quantity of sewage that the facility will accept or the quantity of potable
water that the facility will provide that are compatible with the needs of the state correctional
institution;

(B) The bases for calculating reasonable rates to be charged the person or political subdivision for
potable water or for sewage treatment services and for adjusting the rates;

(C) All other provisions the department considers necessary or proper to protect the interests of the
state in the facility and the purpose for which it was constructed.

All amounts due the department under the contract shall be paid to the department by the person or
political subdivision at the times specified in the contract. The department shall deposit all such
amounts in the state treasury to the credit of the correctional institution water and sewage treatment
facility servicesfund, which is hereby created. The fund shall be used by the department to pay
costs associated with operating and maintaining the water or sewage treatment facility.
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