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Criteria relating taise offinancialtests and seljuarantees foproviding reasonabl@ssurance
of funds for dkcommissionindpy companies that issue bonds.

[. Introduction

An applicant or licensee may provide reasonable assurance of the avaitdfuitds for
decommissioning based on furnishing its own guarantee that funds will be avaifable f
decommissioning costs and on a demonstration that the company passes ¢iad fesdof
Section Il of this appendix. The terms of the self-guarantee are in Sectidthid appendix.
This appendix establishes criteria for passing the financial test for thgusedintee and
establishes the terms for a sgifarantee.

Il. Financial test
(A)  To pass the financial testcampany must meeil of the followingcriteria

(1) Tangible net worth of at leatgntimes thetotal currentdecommissioningost
estimate for the total of all facilities or parts thergmfthe current amount
required if certification is used).

(2) Assets located in the Unit&tates amounting to at least ninpgrcert of
total assets or at least temes thetotal currentdecommissioningost
estimate for the total of all facilities or parts thergmfthe current amount
required if certification is used).

(3) A current rating for its most recebbnd issuance of AAA, AA, or as issued
by Standard and PoofS&P), or Aaa, Aa, or A as issued by Moody's.

(B) To pass the financial testcampany must meeil of the followingcriteria

(1) The company must have at least one class of equity securities registezed und
the Securities Exchange Act of 1934, as amended (2012).

(2) The parent company's independent certified public accountantanest
compard the data used by the parent company in the financial test, which is
derived from the independently audited, yead financial statements for the
latest fiscal year, with ther@ounts in such financial statement. In connection
with that proceduréhe licensee shailhform thedirectorwithin ninety days of
any matters coming to the auditor's attention which cause the auditor to
believe that the data specified in the financial $ésuld be adjusted and that
the company no longer passes the test.
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(3) After the initial financial test, the parent company nmapeatthepassage of
thetestwithin ninetydays after the close of each succeeding fiscal year.

If the licenseao longer meets the requirements etson Il paragraph (Apf
this appendix, the licensee must send immediate notice thrdnorof its intent
to establish alternate financial assurance as specified in thewtiliesone
hundred twenty days of sudotice.

[ll. Parent ompany glarantee

The terms of a parent company guarantee which an applicant or licensee obstipsowide

that:

(A)

(B)

(©)

(D)

(E)

(F)

Theguarantee will remain in force unless tltenseesends notice of cancellation
by certified mail to thelirector Cancellation may not occur, however, during the
one hundred twentgays beginning on the date of receipt of cancellation by the
director, as evidenced by the return receipt.

The licensee shafirovide alternate financial assurance as sgetin the ules
within ninetydaysfollowing receipt by the directasf a notice of cancellation of
the guarantee.

The guarantee and financial test provisions must remain in effect urdiréiotor
has terminated the license until another financial assurance method acceptable
to the director has been put in effect by the licensee

The licensee will promptly forward to tlrectorand the licensee's independent
auditor all reports covering the latest fiscal year filgdhe licensee with the
securities and exchangeramission pursuant to the requirements of section 13 of
the federal Securities atkchange Act of 1934, as amended (2012).

If, at any time, the licensee's most recent bond issuance ceases to be rated in any
category of'A" or above by either Standard and Poors or Moodys, the licensee

will provide notice in writing of such fact to the director witltientydays after
publication of the change by the rating service. If the licensee's most beoet
issuance ceases to taed in any category of A or above by both Standard and
Poors and Moodys, the licensee no longer meets theeetgnts of sction |l

paragraph (A) of this appendix.

The applicant or licensee must provide todhiectora written guarantee (a

written commitment by a corporate officer) which states that the licensee will
fund and carry out the required decommissioning activities or, upon issuance of
an order by the directpthe licensee wilset up and fund st in tre amounbf

the current cost estimates for decommissioning
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