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(A) Thisrule describes the treatment of annuities for the purpose of determining eligibility for

medical assistance.

(B) Definition. An "annuity" provides fixed, periodic payments, either for life or aterm of years.
(1) When an individual purchases an annuity, the individual generally pays the entity issuing the
annuity alump sum of money, in return for which the issuing entity promises regular paymentsin a

specified amount to the individual or designated beneficiary.

(2) Annuity payments may continue for afixed period of time or for the lifetime of the individual or
designated beneficiary.

(3) The annuity typically contains aremainder clause under which, when the annuitant dies, the
contracting entity converts whatever isremaining in the annuity into alump sum and paysit to a
designated beneficiary.

(C) Treatment of annunities in the determination of eligibility for medical assistance.

(1) Any resource meeting the definition of an annuity in paragraph (B) of thisrule shall be
considered an excluded resource.

(2) Any payments from an annuity shall be considered unearned income to the individual or

designated beneficiary.
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