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Criteria relating taise offinancialtests and selfjluarantedor providing reasonabl@ssurance of

funds for decommissioningy commerciakompanies thatave no outstanding rated bonds.

[. Introduction

An applicant or licensemay provide reasonable assurance of the availability of funds for
decommissioning based on furnishing its own guarantee that funds will be avaifable f
decommissioning costs and on a demonstration that the company passes ¢iad fesdof
section Il of this appendix. The terms of the ggl&rantee are isection Il of this appendix.
This appendix establishes criteria for passimgfinancial test for the seffuarantee and
establishes the terms for a sgifarantee.

[l. Financial test

(A)  To pass the financial tescampany must meehe followingcriteria

(1) Tangible net wortlgreater than ten million dollarer at least teimes the
total currentdecommissioningost estimatéor the current amount required if
certification is used), whichever is greater, for all decommissioning adivitie
for which the company is responsible as geléranteeing licensee and as a

parentguarantor

(2) Assets located in the Unit&tates amoumg to at least ninetgercen of total
assets or at least ttmes thetotal currendecommissioningost estimatéor
the current amount required if certification is usked)all decommissioning
activities for which the company is responsiblse@l$guaranteeing licensee
and as a parerguarantor

(3) A ratio of cash flow divided by total liabilities greater than 0.15 and a ratio of
total liabilities divided by net worth less than 1.5

(B) In addition, ® pass the financial testcampany must meeitl of the following

requirements

(1) Thecompany's independent certified public accountant mast compaick
the data used by the company in the financial test, whigyisred to be
derived from the independently audited year endricial statemeriased on
United States generally accepted accounting practices for the latest fiscal year
with the amounts in such financial statemémiconnection with tht
procedurethe licensee shailhform thedirectorwithin ninety days of any
matters that magause the auditor to believe that the data specified in the

APPENDIX p(163397) pa(306625) d(647436) ra(509877)

print date: 11/14/2016 9:00 PM



financial test should be adjusted and that the company no longer passes the
test.

(2) After the initial financial test, the company muspeatthepassage of thiest
within ninetydays after the close of each succeeding fiscal year

(3) If the licensee no longer meets the requirementeafan II, paragraph (Apf
this appendix, the licensee must send notice tditieetorof intent to
establish alternate financial assurance as specifiedar8701:1-40-17 of the
Administrative Code. The notice must be sent by certified mail, return receipt
requested, within ninety days after the end of the fiscal year for \itécyear
end financial data show that the licensee no longer meets the financial test
requirements. The licensee must provide alternative financial asswihice
one hundred twentgaysafter the end of such fiscal year

[ll. Company garantee

The terms of a seljuarantee which an applicant or licenggaishes must provide that:

(A)

(B)

(©)

(D)

Theguarantee will remain in force unless titenseesends notice of cancellation
by certified mai) return receipt requestet, thedirector Cancellation may not
occurunil an alternative financial assurance mechanism is in place

The licensee shafirovide alternate financial assurance as specified in the
regulations within ninetgaysfollowing receipt by the directasf a notice of
cancellation of the guarantee.

The guarantee and financial test provisions must remain in effect urdiréiogor
has terminated the license until another financial assurance method acceptable
to the director has been put in effect by the licensee

The applicant or licensee must provide todiectora written guarantee (a

written commitment by a corporate officer) which states that the licensee will
fund and carry out the required decommissioning activities or, upon issuance of
an order by thdirector, the licensee wilset up and fund a trust in the amoaht

the current cost estimates for decommissioning
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