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(A) Upon approval of its transition plan under sections 4928.31 to 4928.40 of the Revised Code, an
electric utility shall file in accordance with section 4905.30 of the Revised Code schedules
containing the unbundled rate components set in the approved plan in accordance with section
4928.34 of the Revised Code. The schedules shall be in effect for the duration of the utility's market
development period, shall be subject to the cap specified in division (A)(6) of section 4928.34 of the
Revised Code, and shall not be adjusted during that period by the public utilities commission except
as otherwise authorized by division (B) of this section or as otherwise authorized by federal law or
except to reflect any change in tax law or tax regulation that has a material effect on the electric
utility.

(B) Efforts shall be made to reach agreements with electric utilities in matters of litigation regarding
property valuation issues. Irrespective of those efforts, the unbundled components for an electric
utility's retail electric generation service and distribution service, as provided in division (A) of this
section, are not subject to adjustment for the utility's market development period, except that the
commission shall order an equitable reduction in those components for all customer classes to reflect
any refund a utility receives as aresult of the resolution of utility personal property tax valuation
litigation that is resolved on or after the effective date of this section and not later than December 31,
2005. Immediately upon the issuance of that order, the electric utility shall file revised rate schedules
under section 4909.18 of the Revised Code to effect the order.

(C) The schedule under division (A) of this section containing the unbundled distribution
components shall provide that electric distribution service under the schedule will be available to all
retail electric service customersin the electric utility's certified territory and their suppliers on a
nondiscriminatory and comparable basis on and after the starting date of competitive retail electric
service. The schedule also shall include an obligation to build distribution facilities when necessary
to provide adequate distribution service, provided that a customer requesting that service may be
required to pay all or part of the reasonable incremental cost of the new facilities, in accordance with
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rules, policy, precedents, or orders of the commission.

(D) During the market development period, an electric distribution utility shall provide consumers on
a comparable and nondiscriminatory basis within its certified territory a standard service offer of all
competitive retail electric services necessary to maintain essential e ectric service to consumers,
including afirm supply of electric generation service priced in accordance with the schedule
containing the utility's unbundled generation service component. Immediately upon approval of its
transition plan, the utility shall file the standard service offer with the commission under section
4909.18 of the Revised Code, during the market development period. The failure of a supplier to
deliver retail electric generation service shall result in the supplier's customers, after reasonable
notice, defaulting to the utility's standard service offer filed under this division until the customer
chooses an alternative supplier. A supplier is deemed under this section to have failed to deliver such
serviceif any of the conditions specified in section 4928.14 of the Revised Codeis met.

(E) An amendment of a corporate separation plan contained in atransition plan approved by the
commission under section 4928.33 of the Revised Code shall be filed and approved as a corporate
separation plan pursuant to section 4928.17 of the Revised Code.

(F) Any change to an electric utility's opportunity to receive transition revenues under atransition
plan approved in accordance with section 4928.33 of the Revised Code shall be authorized only as
provided in sections 4928.31 to 4928.40 of the Revised Code.

(G) The commission, by order, shall require each electric utility whose approved transition plan did
not include an independent transmission plan as described in division (A)(13) of section 4928.34 of
the Revised Code to be a member of, and transfer control of transmission facilitiesit owns or
controlsin this state to, one or more qualifying transmission entities, as described in division (B) of
section 4928.12 of the Revised Code, that are planned to be operational on and after December 31,
2003. However, the commission may extend that date if, for reasons beyond the control of the
utility, aqualifying transmission entity is not planned to be operational on that date. The
commission's order may specify an earlier date on which the transmission entity or entities are
planned to be operational if the commission considersit necessary to carry out the policy specified in
section 4928.02 of the Revised Code or to encourage effective competition in retail electric service
in this state.
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Upon the issuance of the order, each such utility shall file with the commission a plan for such
independent operation of the utility's transmission facilities consistent with thisdivision. The
commission may reject and require refiling of any substantially inadequate plan submitted under this
division.

After reasonable notice and opportunity for hearing, the commission shall approve the plan upon a
finding that the plan will result in the utility's compliance with the order, this division, and any rules
adopted under division (A) of section 4928.06 of the Revised Code. The approved independent
transmission plan shall be deemed a part of the utility's transition plan for purposes of sections
4928.31 to 4928.40 of the Revised Code.
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