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(A) To the extent that funds are available, the department of rehabilitation and correction, in
accordance with this section and sections 5120.104 and 5120.105 of the Revised Code, may
construct or provide for the construction of halfway house facilities for offenders whom a court
places in a halfway house pursuant to section 2929.16 or 2929.26 of the Revised Code or who are
eligible for community supervision by the department of rehabilitation and correction.

(B) A halfway house organization that seeks to assist in the program planning of a halfway house
facility described in division (A) of this section shall file an application with the director of
rehabilitation and correction as set forth in arequest for proposal. Upon the submission of an
application, the division of parole and community services shall review it and, if the division
believesit is appropriate, shall submit a recommendation for its approval to the director. When the
division submits a recommendation for approval of an application, the director may approve the
application. The director shall not take action or fail to take action, or permit the taking of action or
the failure to take action, with respect to halfway house facilities that would adversely affect the
exclusion of interest on public obligations or on fractionalized interestsin public obligations from
gross income for federal income tax purposes, or the classification or qualification of the public
obligations or the interest on or fractionalized interests in public obligations for, or their exemption

from, other treatment under the Internal Revenue Code.

(C) Thedirector of rehabilitation and correction and the halfway house organization may enter into
an agreement establishing terms for the program planning of the halfway house facility. Any terms
so established shall conform to the terms of any covenant or agreement pertaining to an obligation
from which the funds used for the construction of the halfway house facility are derived.

(D) The director of rehabilitation and correction, in accordance with Chapter 119. of the Revised
Code, shall adopt rules that specify procedures by which a halfway house organization may apply for
acontract for program planning of a halfway house facility constructed under this section,
procedures for the department to follow in considering an application, criteriafor granting approval
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of an application, and any other rules that are necessary for the selection of program planners of a
halfway house facility.
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